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SUBJECT: EXCHANGE OF NOTES ON ECONOMIC-MILITARY 
ARRANGEMENTS 

REFS: A) PANAMA 4749, B) STATE 166007 

1 . DEPARTMENT HAS NO OBJECTION TO EDITORIAL CHANGES 
SUGGESTED BY LOPEZ GUEVARA OR TO SUBSTITUTION OF "DELIVERED" 
FOR "OFFERED" IN THE FIRST SENTENCE OF THE FOURTH PARAGRAPH. 
DEPARTMENT CANNOT ACCEDE, HOWEVER, TO THE PROPOSED DELETION 
OF THE FINAL SENTENCE OF THE THIRD PARAGRAPH. 

2. OPIC REGARDS GOP GUARANTEE AS NECESSARY IN VIEW OF 
AMOUNT OF ITS LOAN GUARANTEE IN RELATION TO ASSETS OF 
COFINA. OPIC IS AWARE THAT COFIN A IS AN AGENCY OF THE 
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GOP, AND THAT ITS OBLIGATIONS ARE GUARANTEED BY THE GOP. 

OPIC NOTES, HOWEVER, THAT THE EXISTING STATUTORY GUARANTEE 
DOES NOT INCLUDE ELEMENTS NORMALLY CONSIDERED ESSENTIAL 
TO SUCH GUARANTEES SUCH AS WAIVER OF SOVEREIGN IMMUNITY, 

THE APPOINTMENT OF AN AGENT FOR SERVICE OF PROCESS IN THE 
U.S., AND PROVISIONS REGARDING THE TIMING OF CALLS AGAINST 
THE GUARANTEE. FOR THIS REASON. OPIC AND DEPARTMENT CON- 
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SIDER SENTENCE WHICH LOPEZ GUEVARA PROPOSES TO DELETE AS 
ESSENTIAL. 

3. SPANISH TRANSLATION OF U.S. NOTE CONTAINED IN REFTEL 

(A) HAS BEEN SUBMITTED TO LANGUAGE SERVICES TO INSURE CON- 
FORMITY WITH ENGLISH TEXT. DEPARTMENT WILL INFORM EMBASSY 
OF ANY DISCREPANCIES ON 5 JULY. 

4. DEPARTMENT WAS UNABLE TO CLEAR TEXT OF NOTE WITH 
BARLETTA DURING HIS VISIT HERE LAST WEEK. EMBASSY IS 
THEREFORE REQUESTED TO INSURE THAT PROPOSED EXCHANGE HAS 
BEEN COORDINATED WITH BARLETTA. VANCE 
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